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Futures Price Changes     
                               
Corn down 2 (Sept) @ 3.98 
Corn down 3 (Dec) @ 4.15 
 
Soybeans down 2 (Nov) @ 10.05 
Soybeans down 2 (Jan) @ 10.22 
 
Wheat down 4 (Sept) @ 5.38 
Wheat down 3 (Dec) @ 5.59 
 
 
 

                                               
                                                                                           

 
 
  

Good morning. After a day of moderately strong price movement, we're 
seeing futures moving backward again this morning. I'm not sure the 
remaining bulls were trying to make a strong statement yesterday, as much as 
we were seeing one of those random "the fund selling has dried up" sessions. 
Some areas of the Corn Belt once again missed out on the soaking rains but 
those areas appear to be in line for some copious amounts over the coming 
week. Here in central Indiana, the Weather Channel is showing twelve days 
out of fifteen with a 35% chance or better for precipitation. The seven-day 

projected is showing 1.25"-4" rains covering the entire state and a similar picture is being seen for 
Illinois and Ohio. To the west, Iowa and Minnesota will once again see a very solid soaking, which 
could eventually lead to concerns of too much water being received. In July. How often have we had 
to deal with that? There are some random pollination concerns popping up as well but in the end, that 
"rain makes grain" thing will remain on center stage. 
 
Export inspections of 50.7 million bushels didn't hurt the cause yesterday but as we've seen for the 
past five months, strong demand hasn't swayed the funds away from their heavy short position. After 
the close, the USDA released its latest conditions report, which kept its national good-to-excellent 
rating at 74%. The most notable movement at the state level was a 6-point gain in North Dakota to 
68% and a 7-point gain in Missouri to 81%. Iowa dropped a point to 85%, which is likely a hint of a 
"too-much water' concern in a few areas. Given the current forecast, we could be on our way to 



seeing the highest corn rating in history on August 1. And then comes the annual concern of being 
able to hold onto that potential in August.  
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Soybean futures did a nice job yesterday of bouncing off their early session 
lows but those gains were difficult to hold onto as the day wore on. Some 
light losses are being seen this morning, with most contracts falling back 2-3 
cents. Export inspections of 5.4 million were a marketing year low and helped 
blunt the rebound attempt. The wannabe bulls got no help after the close 
from the USDA's conditions report, which showed a 4-point jump in the good-
to-excellent category to 70%. As with corn, we're getting closer to seeing the 
highest rating ever on August 1. If the current conditions can carry over into 

the first week of August, the concerns will be growing for the USDA to challenge last year's August 
yield projection of 53.2. That wouldn't be a huge increase over their current 52.5 but the setup would 
be there for additional increases. Of course, that would require some cooperation from Mother 
Nature in August, which hasn't occurred often since the record-setting year of 2016. When looking at 
the individual states, the most notable laggard is Illinois at 60% but that could be changing big time 
over the next couple of weeks given the current forecast.  
 

 



 
 

Wheat  futures are following the lead of corn and soybeans this morning, 
which is of no great surprise. The spring wheat condition rating jumped four 
points to 54%, thanks to some very solid gains in Minnesota (87%) and the 
Dakotas. Holding back this year's crop is Montana, which is currently seeing a 
good-to-excellent rating of 4%. There appears to be some helping rains on 
the way for that state but I'd have to think that any chance for a respectable 
yield has left the station. Export inspections of 16.2 million were on the 
disappointing side, which is sadly a familiar statement for this commodity.  

 

 
 



 
 

 
 

The equity markets did a nice job of shaking off the weekend's negative 
tariff news, with all three exchanges posting light gains. Whether that 
pattern can continue throughout this week remains to be seen but the one 
thing we now know for sure is that the trade is taking a "we'll believe it 
when we see it" stance to the daily tariff threats. I believe history strongly 
shows that that's the correct path on this matter. Lurking in the background 
is the quiet gain in the ten-year note rate, which is a sign of growing 
discontent with the lack of progress on our deficit and debt issues.  

 



Crude  oil futures are seeing some additional slippage this morning, following 
yesterday's failed attempt at a meaningful rally. The nearby contract is 
currently down 45 cents to $66.54, with diesel down a penny to $2.38.  
 
 
 
 
 
The national radar map is getting busy in the far northern plains this morning 
but that's about the only notable activity being seen. That will be changing 
soon, with another round of precipitation entering the western Corn Belt this 
afternoon. Some serious heat is starting to show up for that area of the country 
ten days out, which could become a market-mover at some point. This hasn't 
been an overly hot summer but it sure hasn't been a cool once, which could 
ultimately hold back the top-end yield potential in some areas. 

 
That's all for this morning. As always, I appreciate you taking the time to read these comments. Please 
have a safe and enjoyable day.  
 
John 
 
If you're pulling these comments up on a laptop or desktop computer, you'll need to right click on the 
little window next to "Morning Coffee Comments" at the top to get all the graphics and maps to 
download. 
 
This material should be construed as cash grain market commentary. Cash grain commentary is 
provided by Risk Management Commodities, Inc. John C. Zanker is an NFA Registered Associated 
Person of Risk Management Commodities, Inc. Risk Management Commodities Inc. is a CFTC 
registered Introducing Broker guaranteed by INTL FCStone Financial Inc., and an NFA member 
 
Seven Day Projected 

 



 
Past Seven Days Precipitation (does not include the past 12 hours) 

 
 





 

 

 


